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Presiden’s Messags.

W asmixerTox, December 6.

The following is the Meseage of the
President of the United States, delivered
to Congress at noon to-day:

To the Senate and House of Representatives:

In coming before you for the first time
as Chief Magistrate of this nation, it is
with gratitude to the Giver of All Good
for the many benefits we enjoy. We are
blessed with peace at home, and are with-
out entanglinialliances abroad to forbode
trouble. With a territory unsurpassed in
fertility, of an area equal to the abundant
support of five hundred millions of peo-
ple, and abounding in every variety of use-
iul mirerals, in guantity sufficient to sup-
ply the world for generations; with luxu-
riant crops, with a variety of eclimate
adapted to the productionof every species
of earth’s riches, and suited to the habits,
tastes and requirements of every living
thing, with a popnulation of forty millions
of free people, all speaking one language ;
with facilities for every mortal to acquire
an education : with institutions closing to
none the avenues to fame or any blessing
of fortune that may be coveted; with free-
dom of the pulpit, the press and the schools;
with a revenue flowing into the national
Treasury beyond the requirements of the
Government supply ; harmony is being
rapidly restored within our own borders,
Manutactures hitherto unknown in our
country are springing up in all directions,
producing a de%ree of national independ-
ence unequaled by that of any other
power. hese blessings and countless
others are entrusted to your care, and
mine, and for safe keeping for the
brief period of our tenure-of-office. In a
short time we must, cach of us, return to
the ranks of the people who have confer-
red upon us our honors, and account to
them for our stewardship. I earnestly desire
that neither you nor I may be condemned
by a free and enlightened constituency,
nor by our own consciences.

Ewerging from a rebellion of gigantic
magnitude, aided, as it was, by the sympa-
thy and assistance of nations with whom
we were at peace, eleven States of the
Union were four years ago left without
legal State Governments; a debt had been
contracted ; American commerce was al-
most driven from the seas; the industry
of one-half the country had been taken
from the control of the capitalist, and

laced where all labor rightfully belongs,
1n the keeping of the laborer. The work
of restoring the State Governments l:_)‘yal
to the Union, of protecting and fostering
free labor and providing means for paying
the interest on the public debt, has re-
cceived ample attention from Congress.
Although your cfforts have not met with
the success in all particulars that might
have been desired, yet, on the whole, they
have been more successful than could have
been reasonably anticipated. Seven States
which passcd ordinances of secession,
have been fu!ll{ restored to their places in
the Union. e eighth ( ia) held an
clection, at which she ratitied her Consti-
tution , republican in form, elected a Gov-
ernor, members of Con a State Leg-
islature, and all other officers requir
The Governor was duly installed, and the
Legislature met and performed all the acts
required of them by the recomstruction
acts of Congress. Subsequently, howev-
er, in violation of the Constitution which
they had just ratified, as since decided by
the Supreme Court of the State, they un-
seated the colored members of the Legis-
lature and admitted to seats some mem-
bers who are disqualified by the third
clause of the "ourtcenth Amendment of
the Constitution—an article which they
themselves had contributed to ratify.
Under these circumstances I would submit
to you whether it would not be wise, with-
out delay, to enact a law authorising the
Governor of Georgia to convene the
members originally elected to the Legis-
lature, requiring cach member to take the
oath prcscribe(; by the Reconstruction
act, and none to be admitted who are in-
elligible under the third clanse of the
Fourteenth Amendment.

The freedmen, under the protection
which they have received, are making
rapid p in learning, and no com-
plaints are heard of a lack of industry on
their part when they receive fair remuner-
ation for their labor. .

The means provided for paying the in-
terest on the public debt, with all the
other expenses, o the Government, are
more than ample. The loss of our com-
merce is the only resuit of the Jate rebel-
lion which has not received sufficient at-
tention from you. To this subject I call
your earnest attention. I will not now
suggest plans by which this object may be
effected, but will, if necessary, make it
the subject ofa special message during the
session of ress.

At the March term, Congress, by joint
resolution, authorized the Executive toor-
der an election in the States of Virginia,
Mississippi and Texas, submitting “he con-
stitutions, which each had previcusly, in
Covention, framed and submitied, the
constitutions, either entire or in separate
parts, to be voted u at the discretion
of the Executive. Under this authorty
dhe elections were called. In Virginia the

clection took place on the 6th of July, |

1869. The Governor and Lieutenant
Governor elected have been installed. The
Legislature met and did all required by
this resolution and by all the reconstruc-
tion acts of Congress, and abstained from
all doubtful authority. I recommend that
her Senators and Representatives be ad-
mitted, and that the State be fully
restored to its place in the family of
Btates. Elections were called in Missis-
sippi and Texas, to commence on the 30th
ot November, 1869, and-to last two days in
Mississippi and four days in Texas. The
elections have taken p but the result
is not known. It is to be hoped that the
acts of the Legislatur:s of these States,
when they meet, will Le such as to receive
your approbation, and thus close the
work of reconstruction.

Among the evils growing out of the re-

benlom referred to, is that of
an i currency. It is an
evil which I hope will receive your
most earnest attention. It is a duty, and
one of the highest duties of the Govern-
ment, to secure to the citizens a medinm
of exchange of fixed unvarying wvalue.
This implies its return to a npe?:ga basis,
and no substitute for it can be devised. It
should be commenced now and reached at
the earliest practicable moment consistent
with a fair to the interest of the
debtor class. Immediate resumption, if
practicable, would not be desirable. It
would compel the debtor class to pay be-
yond their contracts, the premium on gold
at the date of their purchase, and would
bring bankruptey and ruin to thousands.
Fluctuations, however, in the paper value
of the measure of all values—gold—is
detrimental to the interests of trade. It
makes the man of business an involuntary
gambler, for in all sales when the future
&-ymt is to be made, both ies specu-

te as to what will be the value of the

specie payments, and put an immediate
stop to ﬂrmuctmhm inputhc value of the
currency. The methods to secure either
of these results are as numerous as are the
speculators on tical economy. To se-
cure the latter, I see but one way, and that
is to suthorize the to redeem its
own paper at a fixed whenever pre-
o ety Rty Gt et g

until n
for gold. The vast resources dth.eg:m-
tion, both developed and undeveloped,
ought to make our credit the best on
earth. With a less burdem of
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may be replaced by bonds bearing a rate
of f;ntcmt not exceeding four and a half
or cent. and as rapidly as the remaindet
»ecomes due that they may be replaced in
the same way. To accomplish thisit may
be necessary to anthorize the interest to be
paid at either of the three or four of the
money centres of Europe, or by any As-
sistant Treasurer of the Uni States, at
the option of the holder of the bond. I
suggest this subject for the consideration
of gress; simultaneously with
this, the propriety of redeeming our cur-
rency as before sug d, at its market
value, at the time the law goes into effect,
increasing the rate at which the currency
will be boughtand sold from'day to day or
week 1o week at the same rate of interest
as the Government pays u its bonda.

The subject of the tariff and internal
taxation will necessarily receive your at-
tention, The revenues of the country are
greater than the requirements, and may
with safety be reduced, but as the fundin
of the debt in & four or a four and a half
per cent. loan would reduce the annual
current expense largely, thus, after fund-
ing iustifying a greater reduction of tax-
atﬁ'-n than would be now expedient, I

t a postponement of this question
unti! the next meeting of Congress. It
may be advisable to modify taxation and
tariff in instances where unjust or burden-
some discriminations are made by the

resert laws, but a general revision of the
aws regulating this subject, 1 recommend
the postponement of for the present.

I also suggest the renewal of the tax on
incomes, but at a reduced rate, say of 3
per cent., and this tax to expire in three
vears, with the funding of the national
debt, as here sug

1 feel safe in saying that the taxes and
revenue from imports may be reduced
safely from sixty to eifhtiy millions per
annum at once, and still further reduced
from year to year, as the resources of the
country are developed.

The report of theSecretary of the Treas-
ury shows the receipts of the govern-
ment for the fiscal year ending June 30,
1869, to be $370,943,747, and the expendi-
tures, including interest, etc, to be $321,-
490,597. The estimates for the ensuing
year are more favorable to the govern-
ment, and will, no doubt, show a large de-
crease ofthe publie debt. The receipts in
the Treasury beyond expenditures have
exceeded the amount necessary to place to
the credit of the sinking fund, as provided
by law. To lock up the surplus in the

reasury, and withhold it from circulation,
would lead to such a contraction of the
curreney as to cripole trade and seriously
affect the prosperity of the country. Un-
der these circumstances the Sccretary of
the Treasury and myself heartily con-
curred in the propriety of using all sur-
plus currency in the Trcasuri in the pur-
chase of government bonds, thus reducing
the interest-bearmg debt of the country,
and of submitting to Congress the ques-
t on of the disposition to he made of the
bonds so purchased. The bonds now held
by the Treasury amoun:to about $35,000,-
0!", including those belonging to the sink-
ing fund. 1 recommend that the whole be
placed to the credit of the sinking fand.

Your attention is respectfully invited to
the recommendations of the Sceretary of
the Treasury for the creating of the office
of Commissioner of Customs Revenue;
for the increase of salary to certain classes
of officials ; and the substitution of in-
creased national bond cireulation to re-
place the outstanding 3 per cent. certifi-
cates, and more especially to his recom-
mendation {or the repeal of laws allowing
shares of fines, penaft?es. forfeitures, ete.,
to officers of the government, or to in-
formers.

The office of Commissioner of Internal
Revenue is one of the most arduous and
responsible under the government. It falls
but little, ifany, short of aCabinet ition
iu its importance and responsibilities. I
would ask for it, therefore, such legislation
as, in your judgment, will place the office
on a footing of dignity commensurate with
its importance, and with a character and
qualifications of the class of men required
to fill it properly.
As the United States is the freest of all
nations, 20, 100, its people sympathise with
all people struggling for liberty and self
overnment ; but while so sympathising,
1t is due to our honor that we should ab-
stain from enforcing our views upon un-
willing nations, and from taking an inter-
ested part, without invitation, in the gquar-
rels between different nations or be-
tween governments and their subjects,
Our course should always be in conform-
ity with strict éustice and law, internation-
al and loeal. Such has been the policy of
the admiaistration in dealing with these
questions. For more than a year a valn-
able province of Spain and a near neigh-
bor of ours, in whom all our people can-
not but feel a deep interest, has been strug-
gling for independence and freedom.

The people and government of the
United States entertain the same warm
feclings and sympathies for the peo-
ple of Cuba in their pending strug-
gle that they manifested through-
out the previous struggles between Spain
and former colonies in behalf of the latter ;
but the contest at no time assumed the
conditions which amount to war in the
senses of international law, or which
would show the existence of a de faco po-
litical organization of the insurgents, suf
ficient to A:sti:‘{na recognition of belliger-
ency. T B ciple is maintained, how-
ever, that this nation is its own judge when
to accord the rights of belligerency either
to people struggling to free themselves
from a government that they believe to be
oppressive, or %o independent nations at
war with each other. The United States
have no disposition to interfere with the
existing relations of Spain to her colonial

ions on this continent. They be-
ieve that in due time Spain and other
European Powers will find their mterest
in terminating those relations and estab-
lishing their present dependences as inde-
pendent Powers—members of the family of
nations. These dependencies are no longer
regarded as subject to transfer from one
European power to another. When the
present relation of colonies cease, they are
10 become independent powers, exercising
the right of choice and of self-control in
the determination of their future condi-
tion and relations with other powers. The
United States in order to put a stop to
X g T
of ne ng people, proffered eir
to bring the existing con-
test to a termination. The offer
not being accepted by Spain on a basis
which we believed could be received by
Cuba, it was withdrawn. It is hoped that
the good offices of the United States may
yet lEl'vnv'ta: advantageous for the settlement
of this unhspp{ strife. Meanwhile a
number of illegnl expeditions Cuba
have been brokenup. It has the en-
deavor of the Administration to execute
the neutrality laws in good faith, no mat-
ter how unpleasant the task, made so by
the suffering we have endured from lack of
lika:{)od faith toward'us by other nations.
The United States schooner Lizzie Major
was arrested on the high seasby a8
frisne. and two passengers taken It
and carried as pri to Cuba. Repre-
sentations of these facts were made to the
Spanish Government as soon as official in-
formation of them reached Washington.
The two rs were set at liberty,
and the Spanish Government assured the
United States that the of the fri-
gate, in making the ure, had acted
without rl;w'-:ti he been repri-
, manded for the ﬂalhﬁlyofhilmluct.
and that the Spanish authorities in Cuba
would not nneﬁnw act that would vio-
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lands, by the Spanish authorities, is more
the subject of correspondence between
this Government and those of Spain and
Great Britain. The Captain General of
Cuba, about May last, issued a proclama-
tion aulhnrizinF search to be made of ves-
sels on the high seas. Immediate remon-
strance was made against this, whereupon
the Captain Gene issned a new procla-
mation, limiting the right of search of ves-
sels b"l‘m% to the United States so far
as authorn under the treaty of 1795,
This proclamation, however, was imme-
diately withdrawn.

I have always felt that the most inti-
mate relations should be cultivated be-
tween the Republic of the United States
and all independent nations on this conti-
nert. It may be well worth considerin
whether the treaties between the Unite
States and them may not be profitably
entered into, to secur more intimate re-
lations, friendly commercial intercourse,
and otherwise.

The subject of an inter-oceanic eanal to
connect the Atlantic and Pacific Oceans
throuzh the Isthmus of Darien is one in
which commeree is greatly interested. In-
structions have been given to our Minister
to the Republic of the United States of
Columbia to endeavor to obtain authority
for a survey by this Government in order
to determine the practicability of such an
undertaking, and a charter for the right of
way to build by private enterprise such
work, if the survey proves it to be prac-
ticable. '

In order to comply with the agreement
of the United States as to a mixed ecom-
mission at Lima, for the adjustment of the
claims, it became necessary tosend a Com-
missioner to Lima in August last. No ap-
propriation having been made for this
purpose, it is now asked that one be made
covering the past and future expenses of
the Commission.

The good officea of the United States,
to bring about a peace between Spain and
the South American Republics, with
which she is at war, having been accepted
by Spain, Peru and Chili, a congress has
been invited to be held in Washington
during the present winter.

A grant has been given the Europeans
of an exclusive right of transit over the
territory of Nicaragua, to which Costa
Rica has given its assent, which, it is al-
leged, conflicts with vested rights of citi-
zens of the United States. The Depart-
ment of State has now this subject under
consideration,

The Minister of Peru laving made
representations that there was a state of
war between Peru and Spain, and that
Spain was constructing in and near New
York thirty gunboats, which might be
used by Spamn in such a way as to relieve
the naval force at Cuba so as to operate
against Peru, orders were given to prevent
their departure.  No further steps having

been taken by the representatives of the |

Peruvian Government to prevent the de-

parture of these vessels, and I not feel- |

ing authorized to detain the property of
a nation with which we are at peace on a
mere Executive order, the matter has

been referred to the courts to decide.

The conduct of the war between the
allies and the Republic of Paraguay has
made the intercourse with that count
so difficult that it has been deemed ad-
visable to withdraw our representative
from there,

Toward the close of the last Adminis-
tration a convention was signed at Lon-
aon for the settlement of al
claims between Great DBritain and the
United States, which failed to receive the
advice and consent of the Senate to its

United States and the British Possessions,
under the treaty of;1856, have completed
their labors, and the Commission has dis-
solved. In conformity with the recom-
mendation of Congress, a proposition was

early made to the British Government to
abolish the mixed courts created under

the treaty of April 7, 1862, for the sup-
yression of the slave trade. The subject
is still under negotiation.

It having come to my knowledge that a
corporate company, organized under Brit-
ish laws, proposed to land upon the shores
of the United States, and to operate there,
a submarine cable, under a concession
from His Majesty, the Emperor of the
French, of an exclusive right for 20 years
of telegraphic communication between
the shores of France and the United States,
with the very objectionable feature of sub-
jecting all messages conveyed thereby to
the sovereignty and control of the French
Government, I caused the French and
British Legations at Washington to be
made aquainted with the probable policy
of Congress on the subject, as foreshadow-
ed by the bill which passed the Senate in
March Jast. This drew from the repre-
sentatives of the company an agreement
to accept, as the basis of their operations,
the provisions of the bill, or of such other
enactment of the subject as might be
passed during the approaching session of
Congress; also, to use their influence to
secure from the French Government a
modification of their concession, so as to
permit the landing upon French soil of
any cable belonging to any company in-
corporated by the authority of the United
Stateg, or of any State in the Union, and
on their part not to oppose the establish-
ment of any such cable.  In consideration
of this agreement, I directed the with-
drawal of all opposition by the United
States anthorities to the landing of the
cable and to the working of it until the
mecting of Congress. 1 regret to say that
there has been no modification made in
the company’s coneession, nor, so far as 1
can learn, have they attempted to secure
one. Their concession excludes the eapi
tal and the citizens of the United States
from competition upon the shores of
France. ll recommend legislation to pro-
teet the rights of the citizens of the United
States, as well as the dignity and sover-
eignty of the nation, against such an as-
sumption. I shall also endeavorto secure,
by negotiation, an abandonment of the
principle of monopolies in ocean tele-
graphic cables. Copies of this corres-
pondence is herewith furnished.

1 The unsettled political econdition of
L other countries less fortunate than our
own sometimes induces their citizens to
come to the United States for the sole
' purpose of becoming naturalized. Hav-
ing secured this they return to their na-
tive country and reside there without dis-
, closing their change of allegiance. They
accept oflicial positions of trust or honor
which can only be held by citizens of their
native land. They journey under pass-
. ports describing them as such citizens,
"and it is only when civil discord, after,
perhaps, years of quict, threatens them, or
threatens their persons or their property,
'or when their native State drafts
'them into its military service, that
the fact of their change of alle-
giwnece is made known. They reside
permanently from the United BStates.
They contribute nothing to its resources.
They avoid the duties of its citizenship,
and they only make themselves known

outstanding . by a claim of protection. I have directed

diplomatic and consular oflicers of the
United States to scrutinize carefully all

such claims of protection. The citizen of

ratification. The time and the circum- | the United States, whether native or

stances attending the negotiation of the

‘-udopted, who discharges his duty to his

treaty were favorable to its acceptance by | country, is entitled to its complete protec-

the people of the United States, and its ' tion.

While I have a voice in the direc-

prn‘risiona were who“y inndequatc for the | tion of aﬂ‘airﬂ, I shall not consent to in-

settlement of the gross wrongs that had

fringe the sacred right by conferring it

been sustained by this Government, as Upon fictitious or fradulent claimants,

well asby itscitizens. The injaries result-

ing to the United States, by reason of the l Administration, it

course adopted by Great Britain during
our late civil war, in increased rates of in-
surance, in the diminution of exports and
imports, and other obstructions to domes-
tic industry and production, in its effect
upon the foreign commerce of the country,
in the decrease and transfer to Great
Britain of our commercial marine, in the
rolongation of war and increased ecost,
th in treasure and in lives, of its sup-
pression could not be adjusted and satis-
fied as ordinary commercial claims which
continually arise between commercial na-
tions, and yet the Convention treated them
simply as such ordinary claims from which
they differ more widely in the gravity of
their character than in the magnitude of
their amount, Great even as Es that dif-
ference, not a word was found inthetreaty
and not an inference could be drawn from
it, to remove the sense of the unfriendli-
ness of the course of Great Britain in our
struggle for existence, which had so deep-

li and universally impressed itself upon |
t

e people of this country. Believing
that a convention thus misconstrued in its
scope and made quite different in its pro-

s would not have produced the
hearty, cordial settlement of the pending

uestions which alone is consistent with |

the relations which I desire to have estab-
lished between the United States and
Great Britian, I regarded the action of the
Senate, in rejecting the treaty, to have
becn wisely taken in the interest of peace,
and as a necessary step in the direction
of a perfect and cordial friendship be-
tween the two countries. A sen-
sitive people, conscious of their power,
arc more at ease under a great wrong
wholly unatoned than under the restraint
of a settlement whieh satisfies neither their
ideas of justice nor their grave sense of
the grievance they have sustained. The
rejection of the treaty was followed by a
state of public feeling on both sides, which
I thought not favorable to an immediate
attempt at renewing negotiation. I ae-
cordingly so instructed the Miaister of
the United States to Great Britain, and
found that my views in this regard were
shared by her Majesty’s Minister. I hope
that the time may soon arrive when the
two Governments can approach the solu-
tion of this momentous question with an
assurance of what is due to the rights, dig-
nity and honor of each, and with the de-
termination, not only to remove the causes
of complaint in the past, but to lay the
foundation of a broad principle of public
laws, which will prevent future differ-
ences, and tend to firm and continued
peace and friendship. This is now the
only grand question which the United
States have with any foreign nation.

The question of 4 treaty for Reciprocit
between the United States and the eritis
‘Provinces on this continent  has
not been favorably considered by the
Administration. The advantage of such
& treaty would be wholly in favor of the
British producer, except possibly a few en-

in the trade between the two sec-
ions. No citizen of the United States
would be benefited by reciprocity. Our
internal taxation would prove a protection
to the British producer almost equal to
the protection which our manufacturers
now receive from tl;e Eriﬂ. su‘l’nmie “i‘
rangement, however, for the regulation o
intercourse between the
United States and the Dominion of ("anada
may be desirable.
he commission for adjusting the claims
of the Hudson Bay and Puget's Sound
Agricultural Company upon the United
States has terminated its labors. The
award of $650,000 has been made and all
the rights and titles of the company on
the territory of the United States have
been extinguished. The deeds for the
ied. o apmeopeition by Congrem
ceived. Ana n hy Congress to
meet this mpmgul.
The Commussioners for determining the

Northwestern land boundary between the

On the accession of the present
was founa that
Minister for North Germany
made propositions for the ne-
gotiation of a convention for the protec-
tion of emigrant passengers, to which no
- response had been given. It was conclud-
i ed that, to be effectual, all the maritime
wers engaged in the trade should join
in such a measure. Invitations have been
| extended to the Cabinets of London, Paris,
| Florence, Berlin, Brussels, the Hague, Co-
' penhagen and Stockholm, to empower
. their representatives at Washington to si-
' multaneously enter into negotiations and
to conclude with the United States a con-
| vention, identical in form, making uni-
, form regulations as to the construction of
the parts of vessels to be devoted to the
use of immigrant passengers; as to the
- quality and quantity of food; as to the
medical treatment of the sick; as to the
| rules to be observed during the voyage,
| in order to secure ventilation, promote
| health, and prevent intrusion, and to pro-
tect the females, and providing for the es-
| tablishment of tribunals in the several
countries for enforcing such regulations by
SUDLINATY process,

Your attention is respectfully ealled to
the law regulating the tariff on Russian
hemp, and to the question whether to fix
the charges on this article higher than
they are fixed upon manilla, 1s not a viola-
tion of our treaty with Russia, placing
her produets upon the same footing with
those of the most {.vored nations,

Our manufactures are increasing with
wonderful rapidity, under the encourage-
ment which they now receive, with the
improvements in machinery already effect-
ed and still increasing, causing machinery
to take the place of skilled labor to a
| large extent. Ourimports of many arti-
| cles must fall off largely within a very few
years. Fortunately too many manufac-
ures are not confined to a few lities, as
formerly, and itisto be hoped they will be-
come more and more diffused, making the
interest in them equal in all sections.
They give employment and support to
hundreds of thousands of people at home,
and retain with us the mean: which other-
wise would be shipped abroad. The ex-
tension of railroads in Europe and the
East is bringing into competition with our
agricultural products, like products of
other countries ; self-interest, if not self-
preservation, therefore, dictates caution
n.gamat disturbing any industrial interest
of the country. It teaches us also the
necessity of looking to other markets for
the sale of our surplus. Our neighbors
south of us and China and Japan should
receive our special attention. It will be

the endeavor of the administration to
cultivate such relations with all these na-

tions as toentitle us to their confidence,
and make it their interest as well as ours
to establish better commercial relations.

Through the agency of & more enlight-
ened policy han that heretofore pursued
toward China (largely due to the ty
andefforts of one of our own distinguished
citizens), tae world is about to commence
largely increased relations with that popu-
lous and hitherto exclusive nation, As
the United States have begun the initiatory
in the new policy, so they should be the
most earnest in showing their faith
in making it a success, In t connec-
tion I advise such legislation as will for-
ever preclude the enslavement of Chinese
upon our soil under the name of Coolies,
and also vent American vessels from
engaging in the of Coolies
to any country tolerating the system.

On my assuming the responsibilities of
Chief te of the United States, it
wias with the conviction that three things
were essential to its peace, prosperity and
fullest development. First among these
is strict integrity in_fulfilling all our obM-
gations, Second, ‘To secure protection to
the person and property of our common
country, wherever he may choose to roam
without reference to original

nationality
religion, color, or politics, demanding of

the
i had

him only obedience to the laws and proper
respect for the rights of others. Third, A
union of all the States with equal rights
indestructible by any unconstitutional
means,

To secure the first of these Congress
has taken two essential steps. First, in de-
claring by joint resolution that the public
debt should be paid principal and interest
in coin. Second, by providing means for
paying. These measures, however,
could not secure the object desired with-
out proper administration of the laws for
collectior of the revenues and economical
disburseraent of them. To this subject
the administration has most earnestly ad-
dressed itself, with results, I believe, satis-
factory to the country. There has been
no hesitation in changing oflicials in order
to secure the eflicient execution of the
laws; somctimes, too, where in a mere
party view undecsirable political results
were likely to follow for any hesitation in
sustaining efficicnt officials against remon-
strances wholly political. It may be well
to mention here embarrassments possible
to arige from leaving on the statute books
the so-called Tenure-of-Office act, and to
earnestly recommend its total repeal. It

could not have been the intention
of the framers of the Constitution,
when providing that appointments
made by the President should re-

ceive the consent of the Senate, that
the latter should have the pewer to retain
in office persons placed their by Federal
appointments against the will of the Pres-
ident. The Jaw is inconsistent with a
faithful and eflicient administration of the
government. What faith can the Execu-
tive put in officials forced upon him, and
thosg, too, whom he has suspended for
reason? How will such officials serve an
administration which they know does not
trustthem? For the second requisite to our
growth and prosperity, time and experi-
ence will affirm; but a humane administra-
tion of existing laws, amended from time
to time, as they may prove ineffective, or
prove barsh and unnecessary, are probably
all that are required. The third cannot
be attained by special legislation.  but
must be regarded as fixed by the Constitu-
tion itself, and gradually acquicsced in
by force of public opinion.

From the foundation of the Government
to the present, the management of the
original inhabitants of this continent, the
Indians, has been the subject of embar-
rassment and expense, and has been at-
tended with continuous robberies, mur-
ders and wars.  From my own experience
upon the frontiers and Indian countries, I
do not hold either legislation or the conduct
of the whites who come most in contact
with Indians blameless for their hostilitics.
The last, however, cannot be undone,
and the guestion must be met as we now
find it. have adopted a new policy to-
ward these wards of the nation—the
cannot be reearded inany other light than
as wards—with fair results so far as tried,
and which I hope will be attended ulti-
mately with great success.  The society of
Friends is well known as having succeed-
ed in living in peace with the Indians in
the early settlement of Pennsylvania,
when their white neighbors of other sects
in other sections were constantly embroil-
el. They are also known for their op-
position to all strife, violence and war,
and are generally noted for their strict
integrity and fair dealings. These con-
siderations induced me to give the manage-
ment of a few reservations of Indians to
them, and to throw the burden of the
gelection of agents upon the soeicty itself,
and the resulthasiproven most satisfactory,
It will be found more fully set forth in the
report of the Commissioner of Indian
Affairs.  For Superintendents and In-
dian agents not on reservations, officers
of the army were sclected. The reasons
for thigare numerous. When Indian’agents
are sent there or near there, troops must
be sent also. The agent and the com-
mander of the troops are independent of
cach other, and are subject to orders from
the different departments of the govern-
ment. The army officer holds a position
for life, the agent one at the will of the
President. The former is personally in-
terested in living in harmony with the
Indian and the establishment of per-
manent peace, to the end that some portion
of his life may be spent within the limits
of a civilized section; the latter has no
such personal interest. Another reason
is an economic one, and still another hold
which the government has upon a
life officer to secure a faithful dis-
charge of duties in carrying out a given
policy. The buildingof railroads and the
access thereby given to all the agricultural
and maneral regions of their country is
rapidly bringing civilized settlements in
contact with all tribes of Indians. No mat-
ter what ought to be the relations between
such settlements and the aborigines, the
fact is they do not harmonize well, and
one or the other has to give way in the
end. A system which looks to the exter-
mination of a race 1s too horrible for a na-
tion to adopt without entailing upon itself
the wrath of all Christendom and engen-
dering in the citizen a disregard for hu-
man life and the rights of others danger-
ous 10 society. 1 see no substitute for
such a system except in placing all the
Indians on large reservations as rapidly as
can be done, and giving them absolute
protection there as soon as they are fitted
for it. They should be induced to take
their lands in general and to set up terri-
torial $vernments for their own protec-
tion. For full details on this subject I
call your special attention to the reports
of the Secretary of Interior and the Com-
missioner of Indian Aflairs,

The report of the Secretary of War
shows the expenditures of the War De-
partment for the year ending the 30th of
June, 1869, to be $80,644,042, of which
$23,892.301 was disbursed in the payment
| of debts contracied during the war, and
is not chargeable to the current army ex-
penses. The estimate of $34,531,031 for
the expenses of the army for the next fis-
cal year is as low as it is believed can be
relied on. The estimates of Bureau of-
ficers have been carefully scrutinized and
reduced wherever it has been demed prac-
ticable. If, however, the condition of the
country should be sugh by the beginning
of the next fiscal year as to admit of &
greater concentration of troops, the appro-
priation asked for will not be expended.
~The appropriation estimate for river and
harbor improyements and for fortifications,
are submitted separately.  Whatever
| amount Congress may deem proper Lo ap-
propriate for these purposes will be
expended. The recemmendation of the
General of the Army that appropriations
be made for the forts at Boston, Portland,
New York, Philadelphia, New Orleans
and San Francisco, if for no other, is con-
curred in. 1 also ask your special atten-
tion to the recommendation of the Gene-
ral commanding the military division of
the Pacific for 5:.9 sale of the seal islands
of St. Paul and 8t. Geo Alaska Terri-
tory, and suggest that it cither be com-
plied with, or that legislation be had for
the protection of the seal fisheries, from
which a revenue should be derived.

Strenuous efforts have been made to
place as many vessels in commission or
render them fit for service, il required, as
soon as possible, and to substitute the sail
for steam while eruising, thus reducing
the expenses of the navy and adding

eatly to its efficiency, and looking to our

ure, I recommend a liberal though not
an extravagant policy toward this branch
of the public service.

' report. of the Postmaster General
furnishes a clear and comprehensive ¢
hibit of the operations of the postal -
viee, and of the financial condition of 1,

of thelPost-office de ent. The or
inar{‘wm revenues for the year e !-
30th of June, 1860, amounted to
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683,131, showing an excess of expendi-
tures over receipts of $5,352,620. The ex-
cess of expenditures over receipts for the
previous year amounted to £6,437,992; the
increa=2 of revenues for 1869 over those of
1868 was £2.051,909, and the increase of
expenditures was 2967,538. The increased
revenue in 1869 exceeds the increased rev-
enue in 1868 by $£967,336,and the increase
of expenditures in 1869 was $2,527,57
less than the inecreased expenditures in
1567, showing by comparison this gratify-
ing feature of improvement that while
the increase of expenditures over the in-
crease of reccipts in 15868 was $2,439,535,
the increase of receipts over the in-
crease  of expenditures in 1869
was $1,084371. Your attention is res-
pectfullf called to recomendations made
by the Postmaster General for authority
to change the rate of compensation to the
main trunk railroad lines for their servi-
ces in carrying the mails, for having post
route maps executed, for re-organizing and
increasing the efficiency of special agents,
for an increase of the mail service on the
Pacific, and for establishing mail service
under the flag ot the Union on the Atlan-
tic; and most especially do I call your at-
tention to his recommendation for the
total abolition of the franking privilege;
this is an abuse from which no one re-
ceives & commensurate advantage, It re-
duces the receipts for postal service from
twenty-five to thirty per cent. and largely
increases the service to be performed.

The method by which postage should be
paid upon public matter is set forth fully
in the report of the Postmaster General.

The report of the Secretary of the In-
terior shows that the quantity of public
lands disposed of during the year ending
the 30th of June, 1869, was 7,666,152 acres,
exceeding that of the preceding year by
1,010,409 acres.  Of this amount 2,899 -
5344 acres were sold for eash, and 2,737,265
acres under the homestead laws. The
remainder was granted to aid in the con-
struction of worksof internal improvement
approved to the States as swamp land, and
located by warrants and serip.  The cash
receipts from all sources were $4,472 886,
exceeding those of the previous year,
$2,840,140.

During the last fiscal year, 23,106 names
were added to the pension rolls, and 4,876
dropped therefrom, leaving at its close,
!87,‘.18:}. The amouat paid to pensioners,
including the compensation of disbursing
agents, was, $28,422 5834 an increase of
£441,192 on that of the previous year.
The munificence of Congress has
been  conspicuously manifested in  its
legislation  for the  soldiers and
sailors who suffered in the recent

struggle to maintain  that unity of
gim\'urnmeut which makes us one people,
The addition to the pension rolls of each
successive year since the conclusion of
hostilities result in a great degree from
the repeated amendments of the act of the
14th of July, 1862, which extended its
provisions to cases not falling within its
original scope. The large outlay which is
thus oceasioned is further increased by
the more liberal allowance bestowed since
that date upon those who, in the line of
duty, where wholly or permanently dis-

abled.

Public opinion has given an emphatic
sanction to these measures of Congress,
and it will be conceded that no part of
“our ‘public’ burden s more cheerfully
borne than that which is imposed by this
branch of the service. It necessitates an
outlay for the next fiscal year, in addition
to the amount justly chargeable to the
naval pension fund, an appropriation of
£30,000,000, :

During the year ending September 30th,
1869, the Patent Office issued 13,762
patents, and its receipts were £686,389, be-
in;r' £213,926 more than the expenditures.

would respectfully call your attention
to the recommendations of the Secretary
of the Interior for uniting the duties of
supervising the education of freedmen
with the other duties devolving upon the
Commissioner of Education. If it is the
desire of Congress to make the census,
which must be taken during the year 1870,
more compiete and perfect than hereto-
fore, I would suggest early action upon
any plan that may be agreed upon. As
Congress, at the last session, appointed a
comumittee to take into consideration such
measures as might be deemed proper in
reference to the census, and to report a
plan, I desist from saying more.

I recommend to your favorable consid-
eration the claims of the Agricultural
Bureau for liberal appropriation. In a
country so diversified in climate and soil
as ours, and with a population so largely
dependent upon agriculture, the benefits
that can be conferred b pmi}crty foster-
ing this burcau are incalculable.

I desire respectfully to call the atten-
tion of Congress to the inadequate sala-
ries of a number of the most important
oflicers of the government. In thismessage
I will not enumerate them, but will speci-
fy only the Justices of the Supreme Court;
no change has been made in their salaries
for fifteen years. Within that time the
labors of the Court have largely in-
creased, and the expenses of living have
at least doubled; during the same time
Congress has twice found it necessary to
increase largely the compensation of its
members, and the duty which it owes to
another department ol the government
deserves, and will undoubtedly receive
its due consideration.

There are many subjects not alluded to
in this message which might with pmpri-
ety be introduced ; but I abstain, beliey-
ing your patriotism and statesmanship
will suggest the topics and legislation most
conducive to the interests of the whole
people. On my part, I promise a rigid
adherence to the laws and their strict en-
torcement.

(Signed)
Commissioner Delano’s Report.

According to the report of the Commissioner of
Internal Revenue, the receipts from all sources,
exclusive of the tax on bank circulation and de-
posits, for the fiscal year ending June 30, 15649, were

160,059.344.29.  This inclades the sums refunded
or tnxes illegally assessed and collected, amount-
ing to £300,235.13, nearly all of which was for taxes
assessed and collected on previons years.

The receipts for the current year are estimated at
£175.000,00¢ ; receipts for the 1 six months of the
fiscal years 1868 and 1864 are com: and a com-
parative statement is submitted, showing the total
receipts from the same genernl sources of taxation
for the first six months of the fiscal year 1568 to
have been $06.110,030; for the first six months of
the fiscal year 1869, $67.296,385 ; total gain for first
gix months of 1568, $1.156358. Fer the last six
months of the fiscal vear 1868, the receipts from the
same genoral sonrees were $H.479, M43 same period
1864, $90.542,760; gain, 1564, £20,063.512. Receipts
from the same genernl sources for the six months
ending September 30, 169, were 104,377,960 for
same period 1568, $80,648,0528. The total receipts
for the first quarter of the flseal year 1870, from J une
a0 1o September 30, 1864, show an aggregate of $46,-
#Il.llmmm &‘H.ﬁ'ﬂﬁﬂﬁ:‘ for the =ame umni !:_ulm

, i ear. te rece rom
Ell::ng H ht:glz'ovclnbrr ’!I.f 1868, are $74.516,704,
against $60,385.471 of the same months in the pre-
ceding year.

The number of gallons of q;iriu in bonded ware-
house lnced before July 1, 1868, was 24,516,634,
The number of gallone proaduced from July 20, 1868,
to June 30, lwtﬁ was 31,575,417, showing that from
June 30, 1868, to June 30, 1868, the tax was collected
on 62002417 gallons, which was 35853871 more
gallons than paid tax in 1867. During the eleven
months ending June 30, 1869, there were uced
anid the tax was collected on 87575, rallons
of spirits, which, with 16,663,833 gallons remaining
in ‘lpxmd. shows a total product for the ecleven
months of 54,230,621 gallons, equal to nearly 60,000,
000 for the whole year. This, however, the Com-
missioner does not believe includes all the spirits
actually distilled.

Hitherto, in surveying Mlml
fermenting period was seventy-uine Under
this rule distilleries have heen operated, Wﬁ
a total mhlnf and fermenting capacity of 150,1
bushels of gralu in twenty-four hours, and a spirit-
producing capacity of 473,666 gallons for the same
time.  Four Lumlﬂ-d and forty-four of these distil-

U. 8. GrANT.

Jerics wre now in operation, and the others are
tomporartly <nspended.  Having become convinced
(hat  seventy nine hours was too long for a
¢ rmenting period, and that feands were perpetrs

| iorty eirht houms has been fixed as o busis, aod, b
liis re-suirvey, the present capscity of 564 d .
leries in cm,{m galions e[w:ry h\:-l!:‘l?-l’nwbl:i
"his © s will only incresse the rev y

m:‘mpm repeal of all deductions on ac-

in 3
.li,&u,ﬁlo,nd the expenditures to $23,- A count of leakage on spirits in bond is regarded as a § of which
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wholesome reform. The Commisstoner estimates
the annual prodoction of =pirits at 80,000,000 eal.
lons a year. which ought to lprmlnm £52.000.000 of
revenne, Il thinks it pos=ible to s0 execute the
law as to secure 50,000,000 of tax annnally. e ad-
Vises against any'essentia] change in the law, until
its provisions have had a further practical test.

The number of cigars roturned for taxation in
1849, at an average tax of 5 per £1L.000, was 991,535, -
WH, against 31T 4380 in 1866, when the tax was
#£10 per 1000, The Commissioner advises that no
change be made in the law respecting tax on to-
hacco,

The receipts for stamps since March. 1869, oxerad
by nearly a million of dollars the receipts for the
same period of last vear,

The Commis<ioner resrets his inability to recom-
mend any satisfactory plan to prevent frands and
evasions in the use of stamps.

The receipt= from income tax for the” year 199
are $26.000.000, against £23.200,600 for the preeed-
ing year. The Commissioner i= of the opinion that,
as lone as o large revenne is needed, the income tax
ought to be continued, and as it expires by limita-
tion next year he recommends that it be renewed
by Congress at the approaching session

He advises that the appointments of Sapervisors
of the Revenne he vested in the President, that an
increase of salary he griven, end that the office of
Revenue Detective be chaneed to that of Assistant
Snpervieor. He says that where honest and efieient
officers have been placed the taxes have been
promptly assessed and collected.

The Commissioneris of the opinion that, as %0
per cont, of the entire receipts was enllected from a
few nl'gm‘ls. all of which may be classed as lnxuries
or as the acenmulated and associated wealth of the
country, the Revenue law is not unjust or borden-
some Jind he thinks that, fairly administered, £173.-
000,000 may be eollected annnally from spirits. to-
hacco, fermented lignors, incomes, salarics, stamps,
banks, legacies, and zas companies,

Tle is of the opinion that the Tice meters in dis-
tilleries have mil=d to accomplish the desired el
but has appointed a commission to practically test
their sufliciency.

The expense of collocting the revenne for the
year was £6.785.477. a reduction of L9035 from
the expense of the preceding vear, The number of
officers employed, reporting to the burean, is 6,003,

D

Report of the Necretary of War,

The report of General Belknap, Secretary of War.
opens with a reference to Gen, Rawlins, of whom it
says - Of Gen, Rawlins, it can with trath b said
that the virtues of trne manhood characterized his
life. 8% a soldier, citizen, and statesmun, while on
the records of the department will ever remain the
a#vidence of his high honor, his patriotism. and his
sagacions judgment.”  The Secretary then explaine
that few recommendations will be made at lensih,
a= the duties of the office were nssnmed but o fiow
days prior to the date of this report, November 990
He, bowever, refers 1o the ranterial matters of the
reporis presented to him,  Roeferring to the roport
of the General of the Army, he savs there are 12 de.
partments aiud 3 district=, each under the commarad
of & general officer; and the several departments
are formed into 4 military divisions, commanded hy
the four Generals next in rank to the General of the
Army. The regalar army cousists of 3 regiments of
artillery, 10 of cavalry, %5 of infa «TY, the battalion
of engineers, and the corps of cadets. Al the revl
ments are on daty. The Seeretary indorses a recom-
m--ml_::tion of Gene Sherman thnt legisintion be had
cnacting the rales and articles of war adopted by
the boards. convened in conformity with the act of
Congress, July 25, 1866, mud approving the new
regnlations compiled in June, 1862,

‘he Secretary then continges, still referrine to
Gen. Sherman's report :  *- After the consolidation
made in accordance with the act of March 3. 1564,
thers remained, on Nov, 1, 5300 nnattached officers.
All of these have been assigned 1o daty excepting
156 who are awailing orders. It seoms equitable
and just, shonld s redoction e made. that officers
awailing orders by their own request and preferring
that to active duty, should have less eluim for re-
tention than those who applicd for scsizument.  Of
thiz class there are 199 oflicers. Some of them
however, had special reasons for askine 1o be
placed on the awsiting order li<t, which the dvpart.
ment recornized,. and which should bhe resardod
Itiscertninly fir that the consequonees of a re-
duction of officers shonld fall proportionately on
cavalry, artiliery, and infantry ; aud should Cone
Eress act in the matter, it s propere that his comsdd-
eration should not be overlooked. In reference to
the question of redaction, 1 concur with the report
in recommending that anthority be given to retire
a greater nnmber of officers for can=c¢ than s now
allowed by law —seven per cent. of the officers
of the whole army, The present maximum of the
army is 522 enlisted men.  Helyving on two-thirds
for actual service, the number of men is 24,522 By
the plan of orzauization =ubmitted in the report
there would be 44650 men, two-thirds for actual
service wonld be 29,750 men bhelow which it wounld
not be prudent 1o zo, a< the nece=sitics of the coun-
try and the great extent of territory to be protected
will regquire every man of that number.

“Section 6 of the act of March, 1868, provides
that, until otherwize directed by law, there shall be
no new appointments= and no promotions in the Ad-
jutant General's department, in the Inspector Gen-
eral’s department, in the Quartermaster’s depart-
ment. in the Commi=sary department, in the Ord-
nance department, in the Encineer’s department and
the Medieal department. | recommend that the
stafl corps be retained at the standard fixed by the
act of July 28, 1866, and that the clausc¢ prohibitiug
appointments and promotions be repealed. in order
that vacancies may be filled, as was the practice
prior to the passagre of the act of March 3, 1864, Al
though the army may be smaller than herctofore,
experience has shown these officers are ss necessary
for the szmller as the larger Torce.”™  Ile indorses
the recommendation of the Adl]mnm Goeneral of the
Army for the repeal of so much of section 6, ol the
act of March 3. 1864, as prohibits further appoint-
ments or promotion, leaving the orzanization of the
Adjutant General's department as it was fixed by
section 10 of the act of July 25, 15646,

An increase of the number of Assistant [nspectors
General is recommended.

With regard to the Barean of Military Justice,
the Secretary says the Judge Advocate General re-
ports the number of record< of military courts re-
ceived, reviewed, and registered to be 15,444 num-
ber of special report= made, 1,552, The Burcan, in
addition to iis regular dutles, has been charged
with the duty ol systematically arranging and in-
dexing the important state papers belonging to the
oflice of the late Col. Lu €. Tuwmner, Judee Advo-
cate, and Brig. Gen. L. C. Baker, Provost Muarshal,
and the work is steadily progressing.

The expen=cs of the @uaricrmaster’s departient
during the fiscal vear ending June 30, 1860, were
$1.963,431.05, a reduction of F1L500.000 below
tho=e of the preceding flseal year, In February,
1569, the number of civilians hired by this depart-
ment exeecded 10,000, which has since been re-
duced to 4,500, Nine officers have done duty in
the Quartermaster's department, in addition to the
officers of the establishment, 24 in nnmber.

The report of the Quartermaster General states
that the clerieal foree of this office has been reduced
=0 low by the late legislation as to serionsly retard

the public business: and 10 provide for the scttle.
ment of accounts some increase in the foree is ne-
CEREATY.

A building eapable of accommodating all of the
burcans of the War department, fire-prool and
secure, is mitch needed.  Military records of great
value are exposed to destruction, and are so seai-
ternd a8 to impede and delay the pablic business,
The monthly rental of building=, aud lots ocenpied
by buiidings owned by the United States, amounted
to £4.264 15, being a yearly rental of $50, 954,25,

The railway companies to which the military rail-
road material in the Quartermaster’s departivent
was sold on credit, at the ead of 1he war, incnrred a
debt originally of £3.591406, Interest has Increased
this amount to 9000, about one-hall of which
bas been paid ; but sowe milroads beiny in default,
and showing no disposition 1o meet their obliga-
tions, suit has been lately ordered to be bronght
against them. But fow vessals have been owned
by the departinent during the year,

The railroads of the companics, having declined
to adbere to Lthe war rates ol transportation, have
been paid during the fiscal year npon their general
tarifis, with a classification of military supplivs sct-
tled in cenferemce atl a convention of general freigzht

snts. There have been paid for water transport s-
tion during the year $1,424, 232,82, for railroad irans-
portation $2,352.01 30, Of this amount §05, 168
221 was paid to the Pacific railroads ; one-half being
paid in casbh, and the other hall retained in the
treasury 1o mect the interest on the boads caaran-
teed by the United States.  During the year 96,000

r2ons, 3,700 animals and 62000 tons of stores

ave been moved by water, and GO,000 persons, 14,-
000 animals, and 40,000 tons of stores by ratlroad ;
27,000 tous of stores have been moved by confract-
ors for wagon transportation. The Preific Railroad
has occupled some of Iht.'urrllwipll rontes of former
wagon transportation, a has saved the govern
meat much money in supplying the post= nlong the
line, By armn:‘ng between the departments of
War and the Interior, supplies for the Indians are
now t orted by the *narlommlvr‘n department
on rontes in the Iudian Termitory, the n\'lngl Comt
nnder the contracts being refanded to the War de.
partment out of the a propriation of $1.(v O.U(ul‘ for
pacification of the Indians, pranted April 10. 18689,

Although the amount of clothing and equipage
on hand at the end of the war has been reduced by
sales and issnes, there still remafns a #tock valuned
at over $12,000,000. The geneml depots have been
reduced to four, and at only two of them is there
any large collection of material, viz @ At the
Schuvlkill arsenal on the Delaware, snd at Jefler-
somville, on the Ohio. This latter i« heing drawn
upon coustantly, bat it still contains over 14,000, -
00 worth of war material.

There are 72 natianal cemeteries, and 313 loeal,
yoel, or private cemeteries in which =old¥ers lie

ried. z titles of 71 of the namtional cometerics
have heen approved as perfect, by the Attorney
General. There are 322,607 interments reported, of
which 7196 have been identified. The expenditure
on the work has= been nearly $3,000,000,

During the year 5,556 animals were purchased,
and 3, were sold. These latter produced ihe
sum of 221338 28,

Subsistence supplies for the srmy have been
mainly procured in 10 large market citios. The aver-

¢ co=t of the ration st these markeis has been
Iﬁﬂﬂl 29 cents,  Salt meats on the Pacific coast, for
troops stationed there, have heen obtained at favora.
ble Tobacco. at an average monthly value
of $190,000, has been furnished to mmﬂ

and the Freedmen's Burean has *u
plied with stores to the value of nearly $350.0x
most of which has already been paid for, and the
remainder is in process of refanding at the treasury.
The irsnes to the Indians at the various ts have
amounted to more than $150,000, and at the esl
of the Iuterior department stores u.lum at
£97.500 were Issued to destitute and others
to prevent starvation during the winter, Under an

ment between the War department and the
1 ut of the Interior, the Indian department
is being farnished with food for the Indians on the
severnl reservations on the Missourl river, and in
the Indian Territory. The rations furnished i= pre
geribed, or approved, by the Interior department,
and its value is to be repald from appeoptiations
made by section 4, of the sct of April 10, 1568,
There have been paid $97,261.75 as communtation of
rations to Union while prisoncre of war.
Claims for supplies fu d the army during the

oY "'"mﬁ have t::sn‘m lﬂ':

71.064.13 have been rejected, !
vear 11.907 acconnts and returns have been received
from various officers, of which 11,787 have been ex-
amined and referred to the Third Auditor for final
scttlement. A change in the army ration. by ex-
tending the variety of articles, and also in the man-
ner of disposing of the savings of soldiers’ messcs
and hakeries, wonld be of advantage. A change in
the law is recommended. so &< to allow officers of
the line, when acting as assistant commissiopers of
anhsistenee. to receive £ por month in addition to

their pay. instead of the sum of $20 less ope ration

per day. now allowed ‘

The carrent expenditares of the Medical depart-
ment darine the flseal vear ending June 36, 1569,
were $232.561 21. The total expenditores of thst
department. including war dehts and refundments<,
were £70.5%.53%, and the available balance at the
close of the vear was $1T9.205.073. The hesith of
the troop= has been good. The total number of
cases on the =sick list during the vear was 104,935,
The averare number constantly sick :—Ii'i';vr ’.a-ﬂ,r---
ort was 288 hont 54 per ornt. ¢ nomher
!.r f} «;‘hc‘z{?;.‘?',—::: :a of rnc.r};nlrrm.- for disahility 1,128,
The number of eommissioned medical officers for
daty on June 9, 19659, wae 161, being an average of
one medien!l officer to 204 men. The number of
posts was 239 hesides detachments and outpost=
There are now (wo yvacancies of suroeons, and 42 of
assistant sitreeons in the medieal corps.  The expe
rience of the past three vears hias shown that the
present oreanization of the medical @aff is sati=
factory : hut even were &l the vaeancies in it filled,
it wonld =till be barely adequate to the demands
marde upon it,

The Paymasier General presents the lollowing
summary :

Balance in hand= of paymaster at the
heginning of the fiscal year, July 1,
1568, £5,01. 57 4

Received from the treasury daring
the fiscal vear. ~- n e A
Received by paymasters from other
=NUrees ¢ 1r!n-‘i ve of sums< trans
ferred among themselres ... ..... 21006

ceere HLALTIO20

20245000 00

Total to be acrounte~d for
Accoanted for as follows:®
Dishursements to the reeniar army. §15.678 250 01
Dishursments 1o the military acad-

MY E 185,258 T8
Dishursements ta volunteers, hack
pay.and bounties. .............. 13 918,635 43

8. 7R 14 R

Total dishnrsements. ... ......
Amount refunded to the treasurv_..  4.9%_ 5870

Balanee in hands of paymaster June
B0, 1888, ..ccooenrnnccscnsseannins aesamn

y oo S SO S RS S . 82 4.TI0 M
There remain now in service only the &) reguninr
pavmasters anthorized hy the reorganization of the
armv, passed July 28, 199%  The dishur=cments for
reconstrinction  pnrposc- are $2.613.299 40, and the
halance in the hands of the pavmaster Oct. 28 1569,
i= £110.653.79. The total amonnt disbursed hy the
Pavmaster's department for additional boanties, in-
cluding those sett'ed by the Second Aunditor and
paid by the Treasary department on  treasary
certifieates, from the beginuing to the 3th of June,
i= 55,220,150,

The river and harbor works have progressed o8
rapidly as the means appropristed for their execu
tion allowed. The appropriation in Apri] last of
£2 00w), (W) for these works was distritmted in sc-
cordance withfthe Iaw, <0 as best tosnheerve thefin.
terests of commerce, The survey of the northern
anil northwostern lakes hias progressed oomimnen-
surately with the amount appropristed for con-
duaecting it

The Lake Saperior sarvev is drawing to com-
pletion, It has developed many new harhors of pef-
wee, and made know o danger to navigation highly
important to the commencial intervats of the Siates
depenent on this water line of communication for
the transportation of ecereals and ores.  Recon-
noisances and cealo~ieal explormtions and =arvess
have heen comtinned dnring the year in the tor-
rtory wost of the Missiczinni river, and the in-
forsuation that has been obiained {= supplied 1o the
troops ocrupying that section of the conntrr. The
sarvey of the Caolorado of the West has not, for
gpecinl reazons, been resaymed.  Collsters] surveys
now in progress may fMmrnish evidence of the peccs.
ity of the survey of the npper portions of the
river, and the improvemont of the lower portion as
o llne of military sapply. and of travel and trans-
portation from the mines of Sontherms Nevada. The
ovglogieal =survey inst completed from the Slerea
Noevada to the Rocky Monmtains {2 frmitfal in valu-
able resnlts, especially in relation to the minisy
regions, and the extent of the eoal formation. Tt
alzo fornishes other sriemific data of great interest,
Libverty arsennl, Missonri. has been sold during
the vear under anthority of the act of July 25, 1568,
and reslized the snm of $.012.50. The St Louis
arsenal will be sold nuder the same act, as soon as
it ean be spared, but coriain bnildings thereat
shonld be reserved from =ale and donated to grene.
ral army purposes.  Home arsenal. New York g
Champlaln arsenal, Vermont: Mt Vernon arsensl,
Alabama: Appalachicola arsenal.  Florida, and
North Carelina arsenal. North Caroling. sre recom-
mended to e sold It is advisahle that this should
he done, and that the captured lawds in Shreveport,
La. and Marshall and Jeflerson, Tex., and in Marion
and Mavis comuties, Texas, should be similarly dis.
po=ed of, :

A principal arsenal of construction and deposit
and a powder depot are recommended 1o be e<tab.
lished on the .-\Tllmﬂi-' and Pacifie consts, and in the
valley of the Missic<ippi. The sale of some of the
pregent Eastern arsenals is snegested as 3 moans to
raise funds wherewith to establish the principal
arsenal for the Atlantic coast, Tock Island is the

point for the principud ar<enal for the valley ".! the
Mississippi !"-a‘.\:!vr depots should be established
on the Atlatie and Pacifie consts.  Some more

Wnildines are required at the Jeffer<son barracks,
and are recommendded 1o be paid for out of the poo-
ceeds of the sale of the St Lonis srsenal.

The expenses of the Freedmen's Durean were
maot the first vear with the proceeds of rents, sales
of crops, school tax. and tuition, and sale of =~ Con
federate States™ property. The amount received
from all the miscellaneous sources was §1.565,

G5 S0, and from n:.rmrr‘:ﬂirvrrt by Con-
gress =ipce July. 1666, FILELTH, making
2 total of S129055% received from all

sources. The expenditures, including the acconnts
of the ** Department of negro affairs,” from Jane 1,
1565, to Ane, 31, 18G4, have been 211,190,002 10. The
total expenses of the burcan have been §13.524.-
816.82,
Thue commanded by Lieut. Gon,
the departments of Da
kota, the Platte, and Missouri., commanded
respectively by Ma). Gen. W. H. Hancock, Bt
Maj. Gen. Angnst, Bvt, Maj. Gen. Schofield, These
three departments cover a lerrioy of great extem,
in which most of the civilized, semi-civilized. nnd
wild Indians abide, and include the States of 1Ii-

division
Sheridan  embraces

noiz, Jown, Missouri, Kansaa, Nobhraska, and Minne.
sota. and the Territories of Colorada New Mexico,
Wromine, tah, Dakota, Montana, and the Tudian

The administration of these departments has been
ably and economically condncted ; but the nombey
of iroops now on daty in them I= deemed lieafi

ciemt, with the present redueed ﬂr-"n:th of compa-
pivs, 10 meet the wants= of the service

Although there heve heen nnmerons depreds.
tious in this division. the condition of Indian sfixirs
i« vory much hetter than last vesr. The policy of
reservations adopted by the Indian depariment o=,
in the jndzement of Gen. Sheridan, the policy tha
will put an end to Indian murders and depredations,
Everv effort 12 made (o avold the necessity of pun
ishine the savages, with the strongz hope that they
may settle down on their reservation and adopt a
more peaccful and civiltzed, Jife, The system of
supplying the wild bands noder the prescnt Indisn
management is working well The Iodian receives
all that the Government intends he should, and oan
have no plea of bad faith to urge as an excuse for a
return to hiz former habits.

_— - eo—— ——
(ien. Sherman's Rejort.

Ix his reportas General of the Army, Gen. Sher
man opposes any further redoaction of the srmy.
He says the entire army is on duty, and he hascon.
=tant calls for more troops, which cannot he granted.
e calle the President’'s camest stiention 1o the
matter, €0 that Congress may he appealc 1 1o not
to diminish the militaryestablishment becanse of the
ereatfextent of country ; the unsettled characterof a
farge region, measared north. south, east and west
by thousands of miles; the acts of Indians who in
habit this region. and the growing necessities of al
fording prester protection te the roads that
traverse this region, and the mining and agri-
cultural Interests therein, While the nation at
large is at peace, A state of gnasi war continnes }u
exi=t over one-hall its extent, and froops therein
are exposed to labors, marches, figh's, aud dangers
that smount to war: withdrawing or largely
dimini=hing the troops in Texas, the Indian connry,
ArizonafNew Mexico, Montans] ldsho, oriAlasks, s
well as 10 =ome part=of the Southern States, would,
ke believes, result in a condition of things amount -
ing 1o anarchy. He refers to the Iabors and ox-
postires of officers and men, and hopes that they
will receive the assmrances to which they are fairly
entitled. that their labors are appreciated. Officers
have becn required to perform the duties of Indinn
agents, governors, she riffs, &c., foreigm to their
military training, and have done thi= duty withont
a murmur and with marked intellicence. Never,
he save, has he known the srm)y officers =0 poor,
but they hope that by the appreciation of currency
their compensation will soon become more satis-
factory. Amy dimination of their pay wounld result
in a loss of the services of every good officer. to
the extreme damage of the army itseil.  Gen
Sherman advises the adoption by Congress of
the new army regniations, a= prepared by the
special Be of Officers. In relerring to army
consolidation, he saye: There are M8 unattached
officers, of whom 155 are awaiting orders ; the num-
ber of retired officers is 177, He unges that cavalry
and artiilery regiments be officered alike in regi
mental and company organization, and asks for an
extra lieutenant for cavalry companies. lle argnes
that it I* unjust that a reduction of the army should
fall exclusively npon the infantry arm of service,
and recommends that, sfter Congress has enscted
the necessary laws, the President assemble a bowsrd
of disinterested general officers, to whom shall be
commitied the whole matter of reduction snd ro-
organization. Gen. Sherman ocomoents  §pon
what he calls the absurdity of the stafl orftag' arm’,\;
mg sports Lo the Secretary o ar .
3::‘:?’2 33:.’;:3 , he say=, we have the absurdity of
the Genersl commanding the army, with hi- chiet
staff officers reporting 1o somebody else. e hopes
for lesislation that will allow officers of the army
to eall upon the General for troops instend of lln:
President. He sdvocates an increase of pay for Uy
soldiers, He recommends that fort= ﬂncﬁnf the
citiesof Portland. Boston, New York, Philadeiphia,
Raltimore., Now Urleans, and San P‘nut-luu-._t-r.
completed as sooD a= possible. He m‘lln attention
1o 1‘;1- earmnest recommendation of Gen. 'ﬂmm‘.
thst the 1slands of Alaska, SL Paul and St Georpe,
be sokl to the highest bidder. Hels informed that
parties in San Francisco arc ready to bid several
million dollars, which, he says, wonld go far toward
idemuifying the Goverumoent for an otherwise poor
and costly country.
- ———

Tur King of Prussia has reprieved a
murderer sentenced to death.  Thercupon
the Pl Mall Gazette indulged in some
pleasant sarcasm : “ It would be difficult
1o imagine a case in which the royal
prerogative of mercy could be exercised
with greater propricty. Mr. Wittman had
murdered his four wives, one afier the
other, and his tw:cgitl:‘l,mn; ml:rlgenl#’:;
ful position in whic wWas p ,

to these acts of indiscretion being brought
home to him, naturally ealled forth the
warmest sympathies of all who value the
sacredness of human life™

Ix Waltham, V1., recently, s girl Edmun
of age, finding her dress in flames, with re-
ma:ﬁble presence of mind smothered the
fire, and cut off her burning with &
pair of scissors, while her little hands
were burned 1o blisters, and not
only saved her own life, but that of the

baby also, by keeping away from it until

| the fire was put out.

During the fisen
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